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Covered vs. Uncovered Construction Projects
Key questions and answers from our webinar on how potential gaps in coverage 
create serious concern for agents, contractors and owners. 

1. What constitutes occupancy of a building under 
construction? 
Under our form, you get 90 days of coverage for 
occupied residential properties. For commercial 
properties, if it’s a building that’s going to be rented 
or leased to others, once over 75% is leased, coverage 
ceases. There is a permission to occupy endorsement 
available if you’re going to have a building occupied 
and you think there’s a gap in coverage between 
builders risk course of construction and permanent 
property coverage.  

2. Is theft loss covered when the building materials are 
not yet attached to the structure?  
Under most builders risk forms, once the building 
materials are delivered to the jobsite they are covered. 
As long as the materials are on the job site or in transit 
and are meant to be part of that structure, they should 
be covered. 

3. Are materials that are constructed off-site i.e. 
cabinets covered? 
We don’t insure manufacturing operations. While 
materials are being built, they will not be covered 
under our builders risk policy. However, once 
materials are completed and are being transported to 
the jobsite, transit coverage will come into place.  

4. Is there coverage for a structure once a project is 
completed and a house is vacant? 
On most forms, you have to look at when coverage 
ends. On our form, if a 12 month policy is written, 
you have 12 months coverage whether the home is 
completed, pending closing or not occupied. Coverage 

is in place until either the closing occurs and there’s 
no financial interest of our insured, or if there’s 
permanent property insurance placed on the building. 

5. Should a homeowner purchase builders risk 
coverage even if a contractor has their own builders 
risk policy? 
You only need one builders risk policy on a project. 
It’s recommended to have coverage in the name of 
a builder because standard builders risk coverage 
is designed for them. Nevertheless, you could add 
the owner, developer, subcontractor or anyone with 
a financial interest as an additional insured. On 
occasion, owners want to carry their own coverage, 
but the builder on the project should still be added 
as an additional insured so both parties’ interests are 
protected. 

6. How would you decide when to use a builders risk 
form or leave coverage under a building coverage 
form? 
Builders risk forms are usually broad and affordable. 
Once you approach the end of the project, from a 
builders risk perspective, you need to get permanent 
property coverage. As soon as the building is eligible 
for permanent property, that’s when you should place 
coverage to ensure you avoid any gaps. 

7. If there is a design failure that causes damage, is 
there a defense cost even if you are not at fault? 
A design failure itself is not covered under a 
builders risk policy. A design failure would be under 
professional liability coverage and is beyond the scope 
of a builders risk policy. 

Visit victorinsuranceus.com/buildersrisk for more information or contact a Builders Risk underwriter at (800) 944-7472 or 
buildersrisk.us@victorinsurance.com.
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